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Item 1.01 Entry into a Material Definitive Agreement.

On March 29, 2012, The William Carter Company, a wholly owned subsidiary of Carter's, Inc. (the "Company") entered into a lease agreement with
Duke Secured Financing 2009-1 ALZ, LLC ("Landlord") to lease an approximately 1.1 million square foot distribution center in Braselton, Georgia. This
distribution center is expected to support our wholesale, retail, and eCommerce channels.

The initial term of the lease ends September 30, 2023. The Company has two five-year options, which would extend the term of the lease until
September 30, 2033. The base rent for the first six months is approximately $0.6 million and is zero for one year thereafter. Starting on October 1, 2013, and
through the final year of the initial lease term, the annual base rent will increase from approximately $2.3 million to approximately $2.9 million. In the event
the Company chooses to exercise its five-year options, the base rent would continue to increase at 2.5% per year during such extended term. Prior to
September 30, 2013, we have options to require the Landlord to provide up to $1 million in tenant improvements and to build a parking lot. If we exercise
these options, 7% of the total cost of the work completed by the Landlord under each option will be added to our annual base rent payments.
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